TOP EFFECTIVE MARGINAL TAX RATES UNDER HOUSE HEALTH CARE PLAN

Impact of Proposed 5.4% Surtax on Top Tax Rates

http://www.TaxFoundation.org
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Notes: To calculate marginal effective tax rate, we add the weighted average of local tax rates
to the top state tax rate and to the top federal rate as scheduled to be in effect in 2011 under [

° D Over 50% current law and under President Obama's budget (39.6%) plus a 5.4% surtax and the top .
. Medicare tax rate for the self-employed. We allowed for a deduction of state-local taxes and =
e
' |:| Under 50% adjusted for the self-employment tax credit. For the few states that allow federal deductibility -I-AX W
HI nder 0 at high income levels, this deduction was included as well. California, Maine, New Jersey, and
57.22% Vermont have top tax rates scheduled to be lower in 2011 than currently. FOUN DATION
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Source: Tax Foundation calculations.



